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$ Sales 


million 
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28 
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1976 1977. 1978 


Balance Sheet Highlights 


$000 1976 1977 
Current Liabilities $1,290 $1,375 
Total Liabilities 1,290 1,375 
- Current Assets 1,900 2,060 
Tangible Assets 2,208 2,440 


Shareholders’ Equity 1,145 1,291 


Working Capital 614 691 


1978 
$1,942 


1,942 


2,669 


3,022 


1,304 


726 


1979 


THE HIGHLIGHTS 


$ Net Profit Before Extraordinary Items 


Dec 31/79 


10 months 


Dec 31/79 


1979 
$1,707 


1,707 


2,443 


2,823 


1,325 


736 


10 


$2,597 


2,602 


4,074 


4777 


2,140 


1,477 


1979 10months 1980 


1980 


months 
Dec. 31/79 1980 


$3,434 


3,903 


4811 


5,780 


2,296 


1,377 


1976. 1977. 1978 


$ Working Capital 


million 
1.6 


1976 1977 1978 


Operating Highlights 


$000 1976 1977 
Sales $16,264 $17,379 
Gross Profit 477 413 


Profit before 
Extraordinary 
Items 233 2 


Earnings per share 37.6¢ 35.16 


Net Profit including 
Extraordinary 
Items 239 221 


Per Share including 
Extraordinary 
Items 38.6¢ 37.0¢ 


1979 


1979 


1978 


$17,575 
348 


173 
27.9¢ 


173 


27.9¢ 


10 months 
Dec 31/79 


10 months 
Dec 31/79 


1979 


$21,222 
321 


172 
27.60 


154 


24.7¢ 


1980 


1980 


10 months 
Dec. 31/79 


$20,453 
353 


183 
29.3¢ 


883 


$1.42 


1980 


$28,043 
489 


245 
39.2¢ 


245 


39.2¢ 


Chairmanof the Board «east. 4 15 <n ie ids 5 ee ee John Lyon Stuart 
Presidentas?.... Geeee . sn niet ee Se ae late 5 le eee A. W. (Bill) Harding 
Vice-President — Sales and Marketing. .......................005 CyER(Chasy mov 
Vice-President —sRInanG@ weer. cima te area ie ee ee en oe ee Howard Maitman 
SECO Y ae wa TR ee teh hoses hn ene enc oe Tyrus Ebata 
The Royal Bank of Canada 

=NT AND REGISTRAR 


Montreal Trust Company, Toronto and Calgary 


Resnick: Wintraub: Gi Cows ca, 2 sree eet eae ae Toronto, Ontario 
Head Office and Toronto Warehouse.............. 77 Rivalda Road, Weston, Ontario 
Don Scott, Sales Manager, 416-745-8850 

PA BicGiceatrs oe Oe te A RS 66 Rivalda Road, Weston, Ontario 
Ted Mitchell, Plant Manager, 416-745-8850 

Montrealive: aes see Livingston Distribution, 1655 Fleetwood Road, Laval, Quebec 
Nick Trudel, Sales Manager, 514-663-6110 

Halitaxcectere ee wenn tre Maritime Warehouse, 28 Topple Dr., Dartmouth, Nova Scotia 
Albert Douglas, Sales Manager, 902-463-1661 

Edmonton concen oe ae ene ree 3512-111 B Street, Edmonton, Alberta 
Francis Robillard, Sales Manager, 403-435-1001 

WAAAY ALT eeYel onc A oastn bashes a o bptae Seaway Midwest, 1731 Inkster Blvd., Winnipeg, Manitoba 
Ron Henley, Sales Manager, 204-633-6510 

VANCOUNVCI arwat cee Sear iee M &W Distribution, 927 Derwent Way, Annacis Island 


New Westminster, British Columbia 
Rick Stefani, Sales Manager, 604-525-7355 


SUE el AOU (CLIT LiMnaeiel womans ocecdereucuoanOrnaseruaghesoor Weston, Ontario 
BurlingtomPackagimen etm tec trees aemew meanest retire ara ene ee ee Weston, Ontario 
StuattHouse: Ontanion Ain itecl eer ee ea eee Weston, Ontario 


PRESIDENT’S LETTER 


RISO 


PP BP PILL ISIE SPEEA DEB SE SNIPE LTTE EE IE TAT E IISRPIE EL ELOM TOI LY ERATE ILI AEE RIES LE TEP D SIERO ET TREN 


To Our Shareholders: 


As your new President of Stuart House International, | am pleased to report that 1980 has 
been the best year ever in sales and operating profits. Sales rose from $20,453,000 in 1979 to 
$28,043,000 in 1980, up a significant 37%. Earnings were stronger as well, increasing 34% from 
$183,000 in 1979 to $245,000 in 1980. This favourable outcome is even more significant when 
viewed against the backdrop of the severe down turn in economic conditions in Canada and world 
wide. 


Early in January of this year, we acquired a fifty percent interest in Fleer Limited, the 
Canadian manufacturer of Dubble Bubble and related products, in Toronto. Monies derived from 
the 1979 sale of Romar Pet Foods were used in the acquisition as we believe that if we have a 
significant interest in the manufacture of the bubble gum ourselves, we can control our destiny 
in the gum market and thereby be in a better position to achieve sales goals and profits. In fact 
this acquisition will strengthen our overall position in the confectionery market. 


In September, 1980, we moved into our new offices at 77 Rivalda Road, Weston, and it 
certainly has proven to be a more efficient setting for improved communications. 


On the front cover you will see the new logo of our new offices. This updated logo is our 
image for Stuart House for the 1980's, our fifth decade of sales and service to Canadians from 
coast to coast. We know you will agree that it is modern and simple to identify with and it certainly 
improves our consumer packaging appearance. 


In November of last year, Max Kogon passed away. Max was a long time associate of 
Stuart House as well as being a director. 


Our new Director is Mr. Ken Gadd who is currently Director of the Canadian Federation of 
Retail Grocers, and prior to that was associated with the Quaker Oats Company for 47 years. Ken 
retired in 1977 as National Sales Manager. We know his many years in the selling business will 
bring sound advice to your Company. 


To our employees, our customers and our suppliers, the Board of Directors of Stuart House 
express their appreciation for making 1980 a successful year in the growth of the Company and 
we look forward to even greater success in the years ahead. 


Toronto, Ont. A. W. HARDING 
April 23, 1981 President 


STUART HOUSE INTE 
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CONSOLIDATED BALANCE SHEE 


ASSETS 


(with comparativ 


| 
| 
| 


| 
} 


Fost SURED EEE 00 SA PS TT, 


| 


1979 


$1,071,332 
870,571 
2,113,204 
19,240 


4,074,347 


173,800 
179,024 


352,824 


349,285 


1980 
Current Assets 
Gash: and term. deposits iz:.ctaccd es ok os we Le eee $1,039,065 
ACCounts :reCOIVADIE s «sncnneie-n.cccchie wine sere teode Mace Ane ie ee ee ar 1,550,069 
Inventories (Note T)..2 5 P85 Soe ees Be eee 2 en eee oe 2,176,385 
Prepaid @xpenses 4.5 '4.. Fo.) 5 vg cee ee re eee ee ey ee 46,135 
4,811,654 
Investments 
Loans receivable (Note.7 ) 3% cine cc at as Site ee ca ee ae 377,957 
Notes receivable:(Notev8).e., ...ociok > ata es bccn aac acura ra iar eee 179,024 
556,981 
Fixed Assets (Notes amei2)ii vce eeccce ue pore 2o rote, oer 8 oer Te cise ree ar ae 411,032 
$5,779,667 


$4,776,456 


Approved on behalf of the Board: 


Director Director 


AUDITORS’ REPORT We have examined the consolidated balance sheet of Stuart 
To the Shareholders of House International Limited as at December 31, 1980 and the 
Stuart House International Limited consolidated statements of operations, retained earnings and 


changes in financial position for the year then ended. Our 


examination was made in accordance with generally accepted 


auditing standards, and accordingly included such tests 
Toronto, Canada and other procedures as we considered necessary in the 


March 9, 1981 circumstances. 


NATIONAL LIMITED 


> laws of Canada) 


S AT DECEMBER 31, 1980 


ures for 1979) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 
1980 1979 
Current liabilities 
AccOUmMS, payable. and: accrued llabultieS is. go. 6 cc cawews we ae oh eee wows $3,169,111 $2,184,377 
MICOIIGONAGESIDAV GICs ee eet Mei tl ite nie dete eacuan sabe ta maw mie uvaes 265,136 412,711 
3,434,247 2,597 ,088 
Betenreauncomertaxesi(NOtCM)in meetin: cee ete ne a eee ole oe Pan ame seaud 14,200 4,600 
MINOnItVaINteheStalMeSUDSICIAnVine make ae kockte ais eyct ete: wy oe ket Pee coeds iieeuin tesa car 35,038 35,264 
Shareholders’ equity 
Capital Stock (Note 4) 
Authorized 
Unlimited Common shares, without par value. 
Issued 
625-211 0 COMMONISNAneS{IN OLE) 4. iene aren Rte ieee eer a eer ance ener 1,082,580 1,077,330 ! 
ea SISUIGRIS ME Ee tlh MAA oo ae irs ose head tka} ahaokda. & as a OO 58,280 58,280 
ETI Ss TSAY G92 Coe Seley Se eR ie Be Oe ied em ekg, eee er Shae 1,155,322 1,003,894 
2,296,182 2,139,504 
$5,779,667 $4,776,456 


(See accompanying notes) 


/n our opinion, these financial statements present fairly the 
consolidated financial position of the companies as at 
December 31, 1980 and the results of their operations and 
changes in financial position for the year then ended in 
accordance with generally accepted accounting principles 


applied on a basis consistent with the preceding period. ip IE CAN ere ee) WALZ - 


| 

i 

| 

| Chartered Accountants 
| 


CONSOLIDATED STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED DECEMBER 31, 1980 
(with comparative figures for the ten months ended December 31, 1979) 


LES SE FSET ET TT 


1980 1979 
SALES ; 
Warehouse sales. nc. sFe oie xk aieaes eles cate es eer ee Oe $ 15,213,894 $ 10,490,308 
Commission -Sales..5. Si oe, aie ee Se ee ee 12,829,300 9,963,081 
$ 28,043,194 $20,453,389 
GOSS Profit se ee OS ee cake aka ee oer oe a eee $ 5,704,844 $ 4,157,155 
Sellingzand administrative expenses s725 cm vatscces Gros | se cee eee ee 4,985,365 3,675,529 
DE PLO CiAtiOn co. sc co cect leo atest 4s ea oe ee ne Ee 104,462 98,096 
INtETESE-SXPENSO rors cs Soe hc sans ee BLO tC AEC ee 125,518 30,881 
5,215,345 3,804,506 
Profit before income taxes ...... i icccw dds 2 so oe ee ee 489,499 352,649 
Income taxes 
CUNO IIE scien gO 234,850 164,945 
Bi =1 =) 7 6210 geen iN ee iD WW Lua a Oe te Pe 8 Soong otc 9,600 4,600 
244,450 169,545 
245,049 183,104 
Minority interest — share of (loss) profit of a subsidiary..................... (66) Pail 
Profit before extraordinary items..........................05. 245,115 182,887 
Extraordinary;itemi((Note: 9)ie oe eee tere oe eee. = 699,567 
Net profit for the years <225 4. vee eee eee ee $ 245,115 $ 882,454 
Earnings per share: (Note 1) 
Before extraordinaryitemi<= == Se ee ar ee ee eee $ 0.392 $ 0.293 
EXtraOrdlmainvaltGniedenc <A tsleciascutwss heels UE ea ene een — 1.422 
Net profit e:s.c:6.5 ss oe eee eee $ 0.392 $ TALS 


(See accompanying notes) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1980 
(with comparative figures for the ten months ended December 31, 1979) 


1980 1979 
RETAINED EARNINGS, beginning of year................. 0.0.0... eee $ 1,003,894 $ 191,203 
Add: Net profit forithievvear soc... cc eg eee ee ee ee 245,115 882,454 
1,249,009 1,073,657 
Less: Dividends paid:on’— common:shatesi.. snus). ee eee 93,687 74,899 
iibsioce 998,758 
Increase in cash surrender value of life insurance in excess of premiums paid... _ : 5,136 
Retained earnings;end of year «i240. soa on5 4 va ee ee ee $ 1,155,322 -$ 1,003,894 


(See accompanying notes) 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1980 
(with comparative figures for the ten months ended December 31, 1979) 


1980 1979 

Source of funds i aa 
Fro betore-extraordinarydtem: 47. ie yank esis an een te A. savin SN Sade A oes 8 $ 245.115 $ 182,887 

Add: Items not requiring an outlay of funds: 

DePTOCIAHO errs tert 2 cits antec x vat ene iacate, cv ined Re 104,462 98,096 
DOTEIECHMCOME LAKES tye nial ae eee te Aven en eed RA og 9,600 4,600 
Minority interest — share of (loss) profit of asubsidiary................ (66) PAT 
Loss (gain) on disposal of fixed assets... 2... 6. cs ok scene e vv ecereke een 1,360 (30,664) 
PUMGSHFOnT ODEKAlIONS. ccc > fk oe cats < Auer See Seo ee ee 360,471 BSS) NES 
Proceeds from sale of life insurance (net of loans)......................... - 18,146 
BtLOGeeds ILOm Sale, OnmCOMMON: Sal eS eo... 6 veda ocasuste aban cll sale cad cheeicehors mies 5,250 1,950 
Proceeds fromidispoesal or tixediassets:. 44.35 Sune ee He os ea ew es 7,295 51,000 
Proceeds on sales of trade marks and goodwill (net of income tax) ........... —_ 944,900 
Repayments irOniioans TECCIVADIC .. 9 gcc Me ote hae bes Owe eum eee es _ 16,466 


373,016 1,287,598 


Use of funds 


EUKCMaSerOtflIxOGsaSSCls iy Wei ee are ee ae A LP CN Ri tele ol Seed i aa» 174,864 367,667 
INncreaSetni LOANS FECEIVADILG inc caccie wee yk ene cuneate cB cae ae ee 204,157 = 
Dividends PalcionicOmmo nn SiareSiae Neen sieie een eniey eneenen  e 93,687 74,899 
MmienOaseuh MeleS TECEIVADIO sie arate Na setenv eaten Aah ts, tad hy MUSA eN arcs do on als — 98,621 
Increase in cash surrender value of life insurance (net of premium paid)...... — 3,160 
EUTCNASe Ol MINOlVAteFOSUs idm. sos 0 tithe ie eb oan fe So eae Rake ee we 160 2,019 
472,868 546,366 
(Decrease) Increase in working capital......................... (99,852) 741,232 
MVorkKing Capital) beginning: Ol Years. <s.4..b ae.cwa Gs tes eatea eben «eae Ocyoseen al 1,477,259 USDOL 
MVORKING CADILANCEIIC ON VO An eis oo vides ogi Paice ae NE LUNG Sue, LE Moncey tee $1,377,407 $1,477,259 
Working capital represented by: 
UTICASSO See Ss cre care Bsn Merch ane ets Whee PORT vee meee Teen PaO clined Rec $4,811,654 $4,074,347 
ICON MAOH Ie Sameer ete ene see ass vc 50 bss hte ee ta ree a Bia on le eit coals ph 3,434,247 2,597,088 


$1,377,407 $1,477,259 


(See accompanying notes) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1980 


SEAT AD ADE SERED RNR PEE SE ES IAT TN I LI LE I 


NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(a) Generally Accepted Accounting Principles: 
The financial statement are prepared in conformity with generally accepted accounting 
principles in Canada. 
(b) Principles of Consolidation: 


The accompanying financial statements consolidate the accounts of Stuart House International 
Limited and all of its subsidiaries, with provision for minority interest, as applicable: 
Ownership of 
Voting Stock 


Stuart House Canada:Limitedis is... 4 ince ya on ee eee 100.0% 
Stuart Howse Ontario: Bimtited i. x. Sta so a eet ees ce 100.0% 
Burlington Packaging Limited... sce, (eats a ee ee ee ee eee 94.06% 


Intercompany shareholdings and material intercompany transactions have been eliminated in 
the consolidations. 

(c) Inventory Valuation: 
Inventories of finished products and materials are valued at the lower of cost and net realizable 
value. 

(d) Fixed Assets: 
Fixed assets are stated at historical cost. Depreciation is provided on a diminishing balance 
basis at rates which amortize the cost over their estimated useful life as follows: 


Machinery and equipment — 20% 
Vehicles — 30% 
Aircraft — 25% 
Leasehold improvements -—_ straight-line, over the terms of the lease plus the first 


renewal option. 
(e) Deferred Income Taxes: 


The company charges earnings with income taxes currently payable and also with taxes deferred 
resulting from claiming capital cost allowance in excess of depreciation recorded in the accounts. 
The accumulated total of such deferments is reflected in the balance sheet as “Deferred Income 
Taxes’. 

(f) Earnings Per Share: 


Earnings per share calculations are based on the weighted average number of shares outstanding 
during the year. 


(g) Pension Costs: 


Current service pension costs are charged to earnings and funded as they accrue. Past service 
costs are charged to earnings and funded over 15 years. 


NOTE 2: FIXED ASSETS 


The major categories of fixed assets at December 31, 1980 are as follows: 
Net Book Value 


Accumulated 


Cost Depreciation 1980 1979 
Machinery and equipment.... $ 819,743 $ 585,351 $ 234,392 S$ 219°442 
Vehichesm ani. ees ee 92 669 64,149 28,520 44,698 
IN Tol ¢oliitean Gn, Seon me iernls cx aoe coheee 101,457 Adee tit 60,240 80,321 
Leasehold improvements..... 106,824 18,944 87,880 4,824 


$1,120,693 $ 709,661 $ 411,032 $ 349,285 


NOTE 3: BANK INDEBTEDNESS 
(a) The accounts receivable and inventories have been specifically pledged as security for any 
bank borrowing, pursuant to its line of credit. 
(b) Stuart House Canada Limited, a wholly-owned subsidiary, in the ordinary course of business 


acted as a guarantor for approximately U.S. $175,000 and Canadian $200,000 under letters of 
credit issued by the bank to guarantee performance obligations under purchase contracts. 


NOTE 4: 


NOTE 5: 


NOTE 6: 


NOTE 7: 


NOTE 8: 


NOTE 9: 


NOTE 10: 


CAPITAL STOCK 

(a) During the year the company was continued under the Canada Business Corporations Act. 
Under the Articles of Continuance, the company’s authorized preferred shares have been deleted 
and the authorized common shares have been changed to an unlimited number. 


(b) Under the company’s employee stock purchase plan, common shares may be purchased in 
September each year in lots of ten at the current market price, and payment may be spread over 
three years. At the year end, the total number of shares available under this plan is 12,370(14,270 
in 1979). During the year, the employees have exercised the option and 1,900 (700 in 1979) 
common shares have been issued. 


LEASE AND OTHER COMMITMENTS 

(a) During the year the company has signed an agreement with a shareholder, John Stuart Sales & 
Management Limited, for it to provide the company with consulting and advisory services at 
a rate of $12,000 per annum. This agrement expires on May 31, 1990 and replaces an existing 
agreement with Stuart (Nassau) Limited which had been assigned to John Stuart Sales and 
Management Limited and was to expire on December 31, 1982. 


(b) The company and its subsidiaries are committed to minimum rental payments under operating 
leases as follows: 


1981 - 1982 $92,500 annually 
1983 - 1991 $75,000 annually. 


DIRECTORS’ REMUNERATION 


The aggregate remuneration ($7,500 of which was to the directors as such) charged to consolidated 
earnings for the year ended December 31, 1980 in respect of directors (five of whom were officers) was 
$404,295 ($328,743 for the ten months ended December 31, 1979) all of which was paid by Stuart 
House Canada Limited. 


LOANS RECEIVABLE 


The loans receivable include loans in the amount of $315,610 ($151,819 in 1979) made to directors, 
who are employees, to enable them to purchase or erect dwellings. These loans are secured by 
mortgages on the properties. 


NOTES RECEIVABLE 
The notes receivable represent 3% promissory notes due from an affiliated company on sales of the life 
insurance policies, due upon the death of the insured. 


EXTRAORDINARY ITEMS 


1980 1979 
Gain on sale of trademark and goodwill of a subsidiary company, net of 
INCOME taXeS:Ol S200, O00 oe celne wien ris wie we oy a es ne $ = $945,404 
CSCO WHINE ORL NRO MT tekstas or oc Mee ee te isles Sica ake Vie eee ceca lene erie Re ans — (245,837) 
$ _ $699,567 


SUBSEQUENT EVENT 

Subsequent to the year-end, Stuart House Ontario Limited, a wholly-owned subsidiary, purchased 
50% of the share capital of Fleer Ltd.-Fleer Ltée. for a cash consideration of approximately $300,000 
subject to adjustments. 


STUART HOUSE LIST OF CURRENT PRINCIPALS 


Stuart House has a corporate policy of representing only those principals whom 
the sales agency can service most effectively. Sales representatives are charged, therefore 
with selling a select list of products on a detailed, planned basis. 


Its satisfied current principals provide the best testimony to the reliability and 


profitability of partnership with 


Principal 


EX-LAX LTD. 
Cornwall, Ontario 


SWIZZELS MATLOW LTD. 
New Mills, England 


W. T. HAWKINS LTD. 
Belleville, Ontario 


FEEER ED: 
Don Mills, Ontario 


BARNES-HIND PHARMACEUTICALS 
Sunnyvale, California 


AMERICAN CANDY MFG. 
Selma, Alabama 


C.K. MYERS. LTD. 
Mississauga, Ontario 


WALKERS NONSUCH LTD. 
Stoke on Trent, England 


3M RIKER CANADA INC. 
Burlington, Ontario 


KURLASH-DIAMON DEB 
Newburgh, New York 


PRESTO PRODUCTS INC. 
Appleton, Wisconsin, U.S.A. 


COMBE INCORPORATED 
White Plains, New York 


TOOTSIE ROLL OF CANADA LIMITED 
Toronto, Ontario 


STANDARD BRANDS 
FOOD COMPANY 
Toronto, Ontario 


FEATURE PRODUCTS INC. 
Mississauga, Ontario 


CAN SAN 
Owen Sound, Ontario 


Brand 


EX—LAX 
DENCLENZ 


IMPORTED ENGLISH 
CONFECTIONERY 


CHEEZIES 
MAGIC-POP POPPING CORN 


BUBBLE GUM 
NOVELTY CANDY 


BARNES-HIND SOLUTIONS, ETC., 
FOR CONTACT LENSES 


ELAINE’S OLD FASHIONED 
CANDY STICKS 


MYERS ICED TEA 
MYERS SEAFOOD BATTER 


WALKER'S ENGLISH TOFFEE 


BUF PUF 


KURLASH AND DIAMON DEB 


NAIL FILES 


MOIST TOWELETTES 


ODOR-EATER 
LANACANE 
TOOTSIE ROLLS AND POPS 


ROMAR 90 
DOG AND CAT FOOD 


SOFT SOAP 
KRAZY GLUE 


SEPTO SOLVE 
ODOR SOLVE 
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